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Harold Meyerson was correct when he said in his June 5 op-ed column, “A Sister Souljah
moment,” that the idea of a financial transaction tax is nothing new. But he was wrong to
suggest that it is a painless way to meet social goals such as making college tuition-free.

Financial transaction taxes fall mostly on the middle class and hurt savers, particularly the
more than 90 million mutual fund shareholders. In the fund business, portfolio managers
adjust holdings every day to meet shareholder and investment objectives. Under a financial
transaction tax, a fund investor would be taxed when purchasing shares of a fund, taxed
again as the fund puts the investor’s money to work (purchasing stocks, rebalancing
portfolios, reinvesting dividends), taxed if the fund sells stocks to meet investors’
redemptions and taxed yet again when the investor redeems fund shares.

This constant drag on returns would make it harder for all investors to achieve retirement
security and other goals. And attempts to limit the effects on small investors—by, say,
creating exemptions based on income levels—would be impossible to administer.

Physicians live by the maxim, “First, do no harm.” For U.S. investors and savers, the
financial transaction tax is all harm.

Paul Schott Stevens, Washington

The writer is president and chief executive of the Investment Company Institute.

 

Copyright © by the Investment Company Institute. All rights reserved. Information may be
abridged and therefore incomplete. Communications from the Institute do not constitute, and

should not be considered a substitute for, legal advice.

https://icinew-stage.ici.org/taxonomy/term/3321
http://www.washingtonpost.com/opinions/a-tax-that-would-only-harm/2015/06/09/61d5d334-0d31-11e5-a0fe-dccfea4653ee_story.html
https://www.washingtonpost.com/opinions/hillary-clinton-needs-a-sister-souljah-moment/2015/06/04/242cdd22-0aaf-11e5-9e39-0db921c47b93_story.html
https://www.washingtonpost.com/opinions/hillary-clinton-needs-a-sister-souljah-moment/2015/06/04/242cdd22-0aaf-11e5-9e39-0db921c47b93_story.html
http://www.icifactbook.org/fb_ch6.html

