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Achieving Real Consensus on Money
Market Funds

We are disappointed to see Securities and Exchange Commission Chairman Mary L.
Schapiro (“In the Money-Market for More Oversight,” Wall Street Journal, Sept. 20) recycling
the same arguments already rejected by the majority of her Commission colleagues as a
basis for imposing so-called structural changes on money market funds. A “substantial
consensus” exists, she argues, in favor of these changes—a consensus of bank regulators,
pundits, and journalists.

This “consensus” excludes the views of hundreds of organizations on record before the SEC
as opposed to these changes—among them myriad leaders of state and local government,
businesses of all kinds, and investor groups. Nor does it take into account the concerns
voiced by more than 100 members of the House and Senate, from both political parties.
The Chairman’s “consensus” has no use for the extensive empirical analysis devoted to
these issues by ICI and others over the past five years—or for the contrary views of the
majority of the SEC commissioners.

Having failed to impose her own version of reform, Chairman Schapiro now calls upon the
Financial Stability Oversight Council to do so. Regulators would do better to heed the SEC
majority. They are not prepared to surrender the SEC’s regulatory role with respect to
money market funds. Instead, they simply urge more careful study of the potential adverse
consequences of the SEC staff’'s reform agenda, of a variety of regulatory alternatives, and
of the effect of the extensive changes that the SEC already has made to money market
funds since 2008. That, we think, is a far more promising route for achieving real
consensus.

For more on money market funds, please visit our Money Market Funds Resource Center.

Copyright © by the Investment Company Institute. All rights reserved. Information may be
abridged and therefore incomplete. Communications from the Institute do not constitute, and
should not be considered a substitute for, legal advice.


https://icinew-stage.ici.org/taxonomy/term/3294
https://online.wsj.com/article/SB10000872396390444032404578006140467343594.html?mod=googlenews_wsj');
https://www.preservemoneymarketfunds.org/what-others-are-saying/');
https://www.preservemoneymarketfunds.org/wp-content/uploads/2012/05/Congress_Letter_to_SEC_5-1-12_13359658511.pdf');
https://www.preservemoneymarketfunds.org/wp-content/uploads/2011/11/Senate_Letter_to_Schapiro_re_money_market_funds_13206810231.pdf');
https://www.sec.gov/news/speech/2012/spch082312laa.htm');
https://www.sec.gov/news/speech/2012/spch082812dmgtap.htm');
https://www.treasury.gov/initiatives/fsoc/Pages/default.aspx');
http://www.ici.org/mmfs

