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Attached for your review is a draft submission to the European Commission that responds
to a public consultation regarding an initiative to develop an EU-wide withholding tax
regime.[1] The initiative's objective is to facilitate cross-border investment and to prevent
tax abuse. The Institute commented last October on an earlier phase of this initiative.[2]

The draft submission urges:

e a comprehensive solution that addresses fully governments' concerns about tax abuse
while ensuring that investors receive treaty-provided withholding tax rate reductions;

e incremental improvements, while a comprehensive solution is developed, that
harmonize investor self-certifications, treaty claim forms, and information reporting
schemas;

e reliance on electronic, rather than paper, records and delivery mechanisms;

e at-source withholding tax relief, with quick refund procedures available in the
(preferably limited) situations in which at-source relief cannot be provided; and

e guidance clarifying and confirming the treaty eligibility of CIVs and their investors.

Please provide all comments on the draft submission to the un-designed (lawson@ici.org) or
to Katie Sunderland (katie.sunderland@ici.org) by Thursday, June 23.

Keith Lawson
Deputy General Counsel - Tax Law


https://ec.europa.eu/info/law/better-regulation/have-your-say/initiatives/13031-Withholding-taxes-new-EU-system-to-avoid-double-taxation/public-consultation_en
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endnotes
[1] See ICI Memorandum No. 34182, dated June 15, 2022.

[2] See ICI Memorandum No. 33862, dated October 26, 2021.

Copyright © by the Investment Company Institute. All rights reserved. Information may be
abridged and therefore incomplete. Communications from the Institute do not constitute, and
should not be considered a substitute for, legal advice.



