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__________________________________________________________ The Institute has received the
attached administrative release from the State of Maryland which clarifies that "if a
dividend from a mutual fund includes the profit or gain from the sale of a Maryland state or
local obligation, this gain is excluded from taxation on the Maryland return." The Institute's
1991 Surveys of State Income Taxation previously indicated (on page 2-7) that "capital gain
derived from Maryland obligations is exempt from state tax." The survey's Maryland
footnote has been modified to reflect this clarification; revised survey pages 2-7 through
2-9 are attached. We will keep you informed of developments. Keith D. Lawson Associate
Counsel - Tax Attachments KDL:bmb
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