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The
Organization for Economic Cooperation and Development ("OECD")1 develops its
recommendations for promoting economic growth, financial stability and expanded world
trade by, among other things, holding periodic meetings to which international experts are
invited. Next week, the Institute will participate in an OECD meeting on "Institutional
Investors in the New Financial Landscape." The attached paper, "Selected Issues in
International Taxation of Retirement Savings," was prepared by the Institute for
presentation at the upcoming meeting. The paper observes that the global shift toward
funded retirement plans -- both government sponsored or mandated plans and employer
sponsored occupational-based plans -- will not be successful unless plan assets are invested
effectively, both domestically and internationally. One tax impediment to the effective
international investment of retirement plan assets is the tax generally imposed on non-
domestic retirement plans by the country in which the plan assets are invested (the "source
country"). The paper concludes with the Institute’s proposal that countries adopt, on a
reciprocal basis, source-country exemptions from tax for retirement plan assets. We will
keep you informed of developments. Mary S. Podesta Keith D. Lawson Associate Counsel -
International Associate Counsel - Tax Attachment (in .pdf format)
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