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The Commodity Futures Trading Commission has reopened the comment period for its
concept release on “Risk Controls and System Safeguards for Automated Trading
Environments.” [1] The concept release provides an overview of the current automated
trading environment, reviews the CFTC’s regulatory response to date and existing industry
practices, and describes a series of pre-trade risk controls, post-trade measures, system
safeguards and other protections applicable to trading platforms and other categories of
market participants. [2]

The concept release requests comment on a broad range of topics including, among other
things, the extent to which certain risk controls have been adopted by market participants,
whether there is a need for regulatory action on these risk controls to provide more uniform
risk mitigation across CFTC regulated derivatives markets, and the appropriate stage in the
lifecycle of an order at which risk controls should be placed.

The new comment period extends through February 14, 2014.

Ari Burstein
Senior Counsel - Securities Regulation



endnotes

[1] The press release announcing the reopening of the comment period can be found at

http://www.cftc.gov/PressRoom/PressReleases/pr6835-14.

[2] The concept release can be found at

http://www.cftc.gov/ucm/groups/public/@Irfederalregister/documents/file/2013-22185a.pdf.

Copyright © by the Investment Company Institute. All rights reserved. Information may be
abridged and therefore incomplete. Communications from the Institute do not constitute, and
should not be considered a substitute for, legal advice.


http://www.cftc.gov/PressRoom/PressReleases/pr6835-14
http://www.cftc.gov/ucm/groups/public/@lrfederalregister/documents/file/2013-22185a.pdf

