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In 2006, the Bond Market Association (now the Securities Industry and Financial Markets
Association or “SIFMA”) undertook to address concerns relating to the impact on the
securities markets of a disruption at one of the two clearing banks. Specifically, SIFMA, in
conjunction with market participants, began to develop a plan to create a separately
capitalized third-party bank to act as a custodian for tri-party financing in the event an
issue relating to the creditworthiness of one of the clearing banks emerged. The proposed
third-party bank was dubbed “NewBank.” In the event of a disruption, NewBank would be
the custodian for the dealer and investor under the tri-party agreement with the original
clearing bank acting as a sub-custodian on NewBank’s behalf.

We have scheduled a conference call for May 15 at 2 p.m. to discuss the NewBank
proposal. Members of Jordan and Jordan, the industry consultant assisting with the project,
will provide information about NewBank and its impact on funds. The dial in number for the
conference call will be 877-709-5339 and the passcode for the call will be 21142. If you
plan to participate on the call, please contact Jennifer Odom by e-mail at jodom@ici.org or
by phone at 202-326-5833.
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